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EXECUTIVE SUMMARY

Mexico is a business friendly country with enormous trade potential. Its imports amounted to
USD 420bn in 2017. Pakistan’s exports to Mexico amount to USD 101mn, ranking Pakistan as
the 58" largest trading partner of the country (Pakistan Bureau of Statistics, 2018). During 2018,
Silk, synthetic textiles and ready-made garments (RMG) exhibited the greatest increase in exports

due to surging demand in Mexico.

USD; 0 Q
2017-18 2016-17 Variance
Art silk & synthetic tex. 11,965 5,131 6,834
Readymade garments 14,207 11,338 2,869
Surgical goods,medical 5,799 5,119 680

The highest exports to Mexico were woven fabrics of cotton, denim, inflatable balls, surgical
instruments and trousers of cotton.

While the aforementioned items are the highest exported products to Mexico, analysis
indicates that the markets for surgical instruments (HS 901890), suspension systems including
shock absorbers for large vehicles (HS 870880), parts and accessories for large vehicles excluding
bumpers and safety belts (HS 870829) and inflatable balls (HS 950662) are much larger and the
key to increasing Pakistan’s exports to Mexico lies in exploring the export potential of these items.
While Mexico is very conducive towards trade with other countries, the crucial component of
increasing trade with Mexico appears to be its trade agreements. Mexico’s largest trading partners
appears to be countries with which it has trade agreements in force, for example, NAFTA. Mexico
has a total of 10 FTAs with 45 countries, 32 Reciprocal investment promotions agreements with
33 countries, and 9 trade agreements within the framework of the Latin American Integration
Association (ALADI) (ProMexico, 2018). Trade agreements help make exports cheaper by
reducing import duties and keeping duties payable constant during economic swings. This makes
the exporters from signatory parties more preferable than the exporters with which Mexico does
not have any trade agreements.

This report also recommends increasing the use of e-commerce platforms such as
PriceOye.pk, Alibaba or daraz.pk (which is a subsidiary of Alibaba), as a strategy to increase exports
to Mexico. Exporters from other countries such as Vietnam, India and Thailand are already
exploring this strategy and have their own country-specific channels on Alibaba dedicated to selling
goods from their respective countries. Pakistani exporters should look towards the possibility of
using e-commerce platforms, either international or local, to sell their wares as this will lead to cost
reduction including many of the expenses such as booking the stall space, travelling expenses,

accommodation etc.



COUNTRY PROFILE

Mexico lies south of USA in the continent of North America. The country borders the Caribbean

Sea and the Gulf of Mexico, situated between Belize and the United States. The country is also
bounded by North Pacific Ocean on the west side, lying between Guatemala and the United States.
Mexico’s population is 127.5 million according to World Bank. Spanish is the primary language.
The country’s currency is the Mexican peso, which is equivalent to 0.054 US dollars. Mexico’s
2017 GDP was USD 1.1ltrn and inflation was 2.82% for the corresponding period. GDP per

capita was USD 8,903.
Figure 1: Mexico GDP and Trade figures
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Exports stood at 38% of GDP while imports were 40% of GDP. Mexico’s GDP is 15%
largest in the world. The country is geared towards the manufacturing sector since the North
American Free Trade Agreement (NAFTA) was signed in 1994. While Mexico’s GDP per capita
is higher than Pakistan’s, income inequality is high leading to varied income distribution among
the populace.

Mexico’s total exports amounted to USD 409bn in 2017. Major export items include
motor cars, petroleum oils, specialized machines for voice and image recognition, computer

processing units, reception apparatus for TV and various other electrical equipment.



Figure 2: Mexico major export items
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Mexico’s total imports in 2017 amounted to USD 420bn. Major imports include petroleum,

motor cars, integrated circuits and other electronic equipment.

Figure 3: Mexico major import items
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PAKISTAN’S MAJOR EXPORTS TO MEXICO

Pakistan’s total exports to Mexico amounted to USD 92mn in 2017. Major exports to Mexico

consist of woven fabrics of cotton, denim, inflatable balls, surgical instruments and trousers of
cotton which amount to USD 61mn indicating that more than two thirds of Pakistan’s exports to

Mexico are concentrated in the below mentioned top 10 items.

Figure 4: Pakistan's major exports to Mexico
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EXPORT PRODUCTS DYNAMICS MATRIX

The Export Products Dynamics (EPD) Matrix is an analysis tool that divides exports into 4

categories:
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