
DCTS (or GSP Scheme) of the UK as Applicable to Pakistan 

The UK-GSP scheme took effect on January 1, 2021, upon expiry of the Brexit transition 

period on December 31, 2020. With effect from June 19, 2023, the UK predesignated its 

GSP scheme for developing countries as the “Developing Countries Trading Scheme 

(DCTS)”, and further liberalized its Rules of Origin with effect from January 1, 2026. The 

main aspects of the DCTS as applicable to exports from Pakistan are as follows: 

1. Pakistan has been placed in the “Enhanced Preferences” tier of the DCTS, which 

broadly corresponds to the GSP Plus category of the EU-GSP scheme. Enhanced 

Preferences entitle exporters in eligible countries to zero (0%) import tariffs on over 

92% of tariff lines under the DCTS. Accordingly, under the DCTS, Pakistan is: 

a. Eligible for broadly the same level of market access (preferential tariffs) for 

exports to the UK as is available to it under the GSP Plus scheme of the EU. 

b. Unlike under the GSP Plus scheme of the EU, not required to ratify and 

implement 27 international conventions as a condition of eligibility, which is 

now based only on income level (low or lower-middle income) and economic 

vulnerability. However, the UK may suspend preferences in case of serious 

and systematic violations of human rights or labor rights conventions. 

2. The Rules of Origin of the DCTS are laid down in the UK’s Customs (Origin of 

Chargeable Goods: Developing Countries Trading Scheme) Regulations 2023. These 

were originally based on the EU-GSP rules (Annex 22-03 of EU Delegated Regulation 

2015/2446) but, with effect from January 1, 2026, differ from them in important 

respects. Specific aspects to be noted with respect to the Rules of Origin of the DCTS 

are: 

a. With effect from January 1, 2026, garments (HS Chapters 61 and 62) qualify 

with single transformation, i.e. garments cut and sewn (assembled) in 

Pakistan from fabric imported from any country originate in Pakistan. 

However, home textiles (HS Chapter 63), fabrics and yarns still require 

double transformation (e.g. weaving or knitting plus making-up). Under the 

EU-GSP, garments continue to require double transformation. 

b. The DCTS allows cumulation with the EU for all materials, while for 

cumulation with Norway and Switzerland, materials of HS Chapters 1 to 24 

are excluded. Furthermore, cumulation with Turkey is not permitted. 

c. With effect from January 1, 2026, regional cumulation is allowed with an 

expanded Asia group comprising Afghanistan, Bangladesh, Bhutan, 

Cambodia, India, Indonesia (until December 31, 2026), Kyrgyzstan, Laos, 

Mongolia, Myanmar, Nepal, Philippines, Sri Lanka, Tajikistan, Timor-Leste 

and Uzbekistan. One-way cumulation is also allowed with Vietnam for inputs 



that are duty-free and quota-free under the UK–Vietnam FTA. In all cases, 

processing in Pakistan must go beyond minimal operations. 

d. Under the non-manipulation rule of the DCTS, goods may transit through, or 

be stored or split in, the EU (or any other country) and remain eligible for 

DCTS preferences, provided they are not altered and remain under customs 

supervision. 

3. Under the DCTS, origin certification for exports to the UK is carried out as follows: 

a. The REX System does not apply to exports to the UK. Proof of origin may be 

provided either as an origin declaration (also called an invoice declaration or 

statement on origin) made out by the exporter on the commercial invoice or 

another commercial document, or on the GSP “Form-A”. An origin 

declaration remains valid for 2 years from the date it is made out. 

b. Where the GSP “Form-A” is used, it: 

i. Does not need to be stamped and signed by TDAP. 

ii. May be prepared on a copy of Form-A (annexed). Hence, there is no 

need at all to obtain an original Form-A from TDAP. 

iii. Must bear a serial number, printed or otherwise, or, where there is 

no serial number, a reference to the commercial invoice by which it 

can be identified. 

 

(Details of the procedure for completing Form-A are available on the UK 

Government website at: https://www.gov.uk/guidance/completing-generalised-

scheme-of-preferences-form-a, and details of claiming DCTS preferences at: 

https://www.gov.uk/guidance/how-to-claim-preferences-under-the-developing-

countries-trading-scheme-dcts) 

4. The UK removes a country from the DCTS only after it has been classified by the 

World Bank as an upper-middle-income country for three consecutive years, 

followed by a transition period (e.g. Indonesia will leave the DCTS on January 1, 

2027). As Pakistan is a lower-middle-income country, the “Enhanced Preferences” 

facility is expected to remain available to it for the foreseeable future, subject to its 

continuing to meet the economic vulnerability criterion. 

Note: The above information has been derived from the UK Government’s webpage 

“Developing Countries Trading Scheme (DCTS) - GOV.UK” at 

https://www.gov.uk/government/collections/trading-with-developing-

nations#guidance and will be updated if any subsequent changes are made by the UK 

Government. Any further clarification may be sought from TDAP by writing to 

kamalshahryar@tdap.gov.pk. 
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